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A view of the Goldman Sachs
tower. The bank is reportedly
looking to relocate staff to Florida.

Goldman Sachs is reportedly
looking to relocate some
operations to Florida. Should
Tampa Bay be in the running?
Dec 8, 2020, 2:51pm EST

Goldman Sachs, a giant of Wall Street,
is reportedly looking to relocate a key
division to Florida.

According to a report published
Sunday in Bloomberg, Goldman Sachs
is considering creating a base for its
asset management team in the
Sunshine State. Executives appear to
be particularly interested in South
Florida, talking to local officials there
and examining the state's tax
advantages.

The latter is particularly important, as
Bloomberg reports the potential move was born from a desire to
save money by reducing the company's footprint in New York City.
The bank's ability to work remotely persuaded executives that the
company can continue to operate efficiently despite having
workers in different areas of the country. Bloomberg reported that
Goldman Sachs is looking to cut $1.3 billion in costs and that it had
incrementally built up workforces in Dallas and Salt Lake City over
the past few years.

The relocation of the asset management team to Florida would not
include just back-office operations but also investment
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professionals.

The Tampa Bay region wasn't mentioned as a contender in
Bloomberg's reporting, but it is emerging as a financial hub in its
own right — and an even more affordable alternative than South
Florida. It also has nearly 1 million square feet of office space set to
deliver in and around downtown Tampa in the coming year.

The new office space in Water Street Tampa is marketed in the low
to mid $50s per square foot, a price point that gives some local
decision makers sticker shock. But it's a bargain compared to
Manhattan, where the average asking rent was $77.12 per square
foot in the third quarter, according to Colliers International. The
mixed-use developments home to the Bay region's new office
space also offer the live-work-play dynamic New York firms are
accustomed to.

Goldman Sachs also has a relationship with one of Water Street's
co-owners, Tampa Bay Lightning owner Jeff Vinik. In 2019, Vinik
took out a $102 million loan from Goldman secured by his lease on
Amalie Arena.

There's also a precedent of success for financial services: Several
big banks have large back-office operations in the Bay region.
Citigroup maintains a campus in Brandon and has more than 8,100
employees in the region. The bank added 700 jobs this year and
told the Tampa Bay Business Journal that it intends to add more in
2021. But the relocation of Goldman Sachs' asset management
team would bring the kind of big Wall Street money managers that
are still relatively rare in the region, though it's not completely
unheard of.

Financial consultant Dynasty Financial Partners relocated from New
York to St. Petersburg in 2019, choosing the Tampa Bay region over
other popular relocation spots like Nashville and Charlotte. Dynasty
Founder, President and CEO Shirl Penney said a combination of the
region's quality of life, lower taxes, cheaper real estate and
infrastructure led him to relocate his business.

"I personally made 40 trips over 12 months to a whole host of
cities," Penney said. "St. Pete won by a standout amount."
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Political and business leaders immediately embraced the firm —
Penney said he felt as though Dynasty received a "bear hug" from
locals. Access to talent from local universities was also a key factor
in the decision, and the availability of talent was one reason why
Dynasty decided to pass on Florida's southeast coast, which is
where Goldman Sachs appears to have the most interest.

"People in New York will talk about West Palm Beach as the sixth
borough," he said. "We found that the cost, because it's become
the sixth borough, was higher and the talent was not as readily
available there [as in Tampa Bay]."

The financial jobs in Tampa Bay are primarily back-office staff
because those are the jobs that leadership find most easy to
relocate, Penney said, adding that many of the upper-level money
managers are reluctant to relocate themselves. Penney said he
wasn't going to relocate Dynasty unless he relocated as well, and
he believes other companies will follow in his footsteps.

"The technology is making it easier to move to Florida, and I think
you'll see an acceleration of that trend," he said. "St. Pete has
aspects that remind me of Nashville 10 years ago ... it has great
momentum."

In a statement provided to TBBJ's sister publication, the South
Florida Business Journal, VP of Corporate Communications Patrick
Scanlan said Goldman Sachs aims to relocate jobs to "high-value"
locations in the U.S., but did not confirm the company is looking
specifically at South Florida.

“We are executing on the strategy of locating more jobs in high
value locations throughout the U.S., but we have no specific plans
to announce at this time," Scanlan said in a statement.

Goldman Sachs could not be reached for additional comment.
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